
After merger bliss, HDFC
stock may stay sideways
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W ith the merger of
India’s largest hous-
ing finance com-

pany (Housing Development
FinanceCorporation,orHDFC
Ltd) with the largest private
sector bank in India (HDFC
Bank) complete, analysts say
the next key monitorable for
the Street would be the suc-
cessful resolution of merger-
related hiccups, including
employee-related churn and
roll-out of complete banking
services across branches.

At the bourses, they expect
the stock to perform in line
with thebenchmark indices in
thenearterm.“Thereisusually
an initial period of consoli-
dation after a merger, as the
entities work towards integra-
tion. This may lead to short-
term market volatility,” says
SonamSrivastava, founderand
chief executive officer, Wright
Research.

A K Prabhakar, head-
research at IDBI Capital, too,
believes the merger-related
euphoria may not be sustain-
able at the bourses, given
merger-relatedcostsmayhit its
profitability. “The stock may
see some weakness after the
April-June quarter results and
perhaps remain sideways over
thenext fewmonths.Abigcor-
rectionisunlikely inthestock,”
he says.

Shares of HDFC Bank
gained 3.2 per cent on the BSE
in Monday’s intraday trade to
hit a fresh recordhighof ~1,758
apiece.ThoseofHDFCLtd, too,
hit a fresh one-year high of
~2,926, up 3.7 per cent in intra-
day trade. The two giants
helped lift thebenchmarkS&P
BSESensexbeyondthe65,000
mark, the National Stock

ExchangeNifty50 atop 19,300,
and the Nifty Bank Index to
over 45,000 levels for the first
time.

From their March lows,
shares of HDFC Bank have
surged 14 per cent at the
bourses, while those of HDFC
Ltd 15.7 per cent. By compari-
son, the Sensex, Nifty, and the
Nifty Bank indices have
advanced 13 per cent, 14 per
cent, and 16.4per cent, respec-
tively, during theperiod.

On June 30, the boards of
HDFC Ltd and HDFC Bank

approved the effective date of
mergeras July 1.Theboardsof
HDFC Bank and HDFC Ltd
have fixedJuly 13as the record
datefordeterminingtheshare-
holders of HDFC Ltd, who
would be issued and allotted
the shares of HDFC Bank.
Morgan Stanley expects 2023-
24 earnings per share growth
tobeat 13per cent, lower year-
on-year, partly owing to one-
time merger-related adjust-
ments,andexpectsthemerged
loangrowth to accelerate from
present-day15-16percentto17-

18 per cent in four quarters.
“While thereratingcatalyst

would be strong execution on
deposit growth, downside risk
couldbehigher-than-expected
competitive intensity on the
pricing of deposits/loans,” it
said, with an ‘overweight’ rat-
ingon the stock anda target of
~2,110.

Over the medium to long
term, analysts remain bullish
on the stock. “The near-term
pressure onmargins, owing to
anincreasedshareof low-yield-
ingmortgage loans intheport-
folio, could be offset by the
benefits from an improved
cost/income ratio and benign
credit costs. This should sup-
port themerged entity to con-
tinue to deliver a return on
assetsofabout2percent,” said
Dnyanada Vaidya, research
analyst, banking, financial
services and insurance sector,
Axis Securities.

MorganStanley,whichsees
HDFC Bank as a compounder
at attractive valuations, has an
‘overweight’ ratingonthestock
anda target of ~2,110.

Sectoroutlook
Analystsexpect theupswingin
HDFCBank’ssharestosupport
the ongoing rally in the Nifty
Bank Index, which hit a new
lifetime high of 45,353 in
Monday’s intraday trade.

Investors, they advise,
should stay put in the pack as
HDFC Bank’s merger might
trigger awaveof consolidation
in the sector. This, they
observe, may be beneficial
from a long-term perspective.

Besides, Indian banks as a
whole, say analysts, are well-
capitalised, the credit cycle
benign, and profitability at its
highest in adecade.
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The recently published Financial
Stability Report of 2023 reveals that
retail loans have grown at a compound
annual growth rate (CAGR) of 24.8 per
cent betweenMarch 2021 andMarch
2023. Over the same timeframe, the
share of unsecured retail loans
(expressed as a percentage of total
retail loans) rose from22.9 per cent to
25.2 per cent.May 2023 saw credit
card spends reach a newhigh of about
~1.4 trillion.

Media reports suggest that the
Reserve Bank of India (RBI)may
increase riskweights on unsecured
loans, which include personal loans
and credit cards, to tampdown their
rapid growth. In these times of high
inflation, elevated borrowing costs,
and job losses in certain sectors, bor-
rowers should tread cautiouslywhen
availing unsecured loans. And they
should act swiftlywhen they find
themselves sliding into a debt trap.

Keepborrowingundercontrol
An individual’s total equatedmonthly
installment (EMI) on various loans
should not exceed 40 per cent of net
take-home salary. “Assuming around
30 per cent of your salary is
allocated towards home and
car loanEMIs, you retain a
buffer of a further 10 per-
centage points for repaying
unsecured debt, such as
credit card outstandings or
personal loanEMIs,” says
Arnav Pandya, founder,
Moneyeduschool.

Actbeforeyoudefault
If you are on the verge of defaulting on
a loan, communicatewith your lender.
“The natural impulse is to run away
from the lender. That should be
avoided,” says ArunRamamurthy,
director, digital transformation, brand-
ing & strategy, Andromeda Loans. By

evading the lender, one risks falling
further into debt, says Adhil Shetty,
chief executive officer (CEO),
Bankbazaar. “The vicious cycle of
missed payments, late fees, penal
interest rates, etc., will cause your loan
amount to snowball further.”

Let’s nowdiscuss a few strategies
that can help a borrower extricate him-
self fromadebt trap.

Addresscostliestdebtfirst
Start by ranking your debts in decreas-
ing order of interest rate, and focus on
repaying themost expensive loan first.
Consider reducing your EMI next.

“Liquidating assets like gold,
shares etc., to repay borrowings
is a viableway to achieve this,”
says Ramamurthy.

Goforloanrestructuring
Borrowers should also consider
restructuring their loans,
whichmeans requesting the
lender to lengthen the tenure
and reduce the EMI. Borrowers

should also try to swaphigher-cost
loans, such as credit card debt (interest
rate between 36 and 42 per cent), with
a personal loan thatmight be available
for an interest rate between 10 and
20 per cent.

“A top-up on an existing home loan
can also be utilised to reduce the bur-

den of unsecured debt,” says Shetty.

Consolidateyourdebts
Debt consolidation refers to the conver-
sion ofmultiple smaller loans into one
large loan. “Securing this larger loan
might require you to put up collateral,
but the interest rate is likely to be lower
and the tenure could be longer, both of
whichwould lead to a lowerEMI,” says
Ramamurthy.However, bear inmind
that a debt consolidation loanusually
comeswith a few restrictions.

“The loan can only be utilised to
repay existing loans, all ofwhich
must be settledwithin a specific time-
frame. Further borrowing is also
not permitted, even in emergencies,”
warns Shetty.

Mendyourcreditscore
Those struggling to extricate them-
selves fromadebt trap should consider
seeking professional help. Once free
from this trap, the focus should shift
towards improving one’s credit score.
“Building a good repayment track
record is the key to this,” says Pandya.
Maintain a contingency fund equiv-
alent to six to ninemonths of house-
hold expenditure. “This ensures you
won’t need to borrow even during tem-
porary financial troubles, such as job
loss or prolonged illness,” says
Ramamurthy.

Ifdefault is imminent,ask
lendertorestructure loan
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Overmediumto long term,brokerages remainbullishonthebank
Optionslikeswapping
higher-costdebtwith
lower-costoneordebt
consolidationwillhelp

DEBT TRAPS:
SYMPTOMS AND CAUSES
nBorrowerstaking
freshloanstorepay
currentonesis
aclassicsignof
debttrap

nPersistentpursuit
bycollectionagents
isanother

nRegularlyrunning
outofcashattheend
ofthemonth, leading

toadditional
borrowings
areother
signs

nNothavinga
budget;borrowing
andspendingon
impulse,withouta
concreterepayment
plancanleadtoa
debttrap

nForgettingduedate
forrepayment,paying
just theminimum
amountoncreditcard

nHavingtoomany
securedand
unsecuredloansat
thesametime

AYES HAVE IT
Brokerage Target Upside

price (%)
Bernstein 2,300 33.8
Axis Capital 2,150 25.0
Morgan Stanley 2,110 22.7
Macquarie 2,110 22.7
IDBI Capital Market Services 2,070 20.4
Incred Research Services 2,000 16.3

Compiled by BS Research Bureau Source: Bloomberg
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NOTICE OF AGM AND E-VOTING INFORMATION
NOTICE is hereby given that the 39th Annual General Meeting (AGM) of Dr. Reddy’s Laboratories Limited
(the Company) is scheduled to be held on Thursday, July 27, 2023 at 10.00 AM (IST) through Video
Conferencing(VC) /Other Audio Visual Means (OAVM) in compliance with the provisions of the Companies
Act, 2013 (the Act) and Rules made thereunder, the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (Listing Regulations) read with Circulars issued by the Ministry of Corporate Affairs
(‘MCA’) dated April 8, 2020, April 13, 2020, May 5, 2020, May 5, 2022 and December 28, 2022 and
Securities and Exchange Board of India (‘SEBI’) Circular dated May 12, 2020, May 13, 2022 and January
5, 2023, (collectively referred to as ‘Circulars’), to transact the business as set forth in the notice of AGM.

In accordance with the aforesaid Circulars, the notice of AGM and Company’s first Integrated Annual
Report for the financial year 2022-23, has been sent to all the members whose e-mail addresses are
registered with the company/ depository participant(s). The Integrated annual report along with the notice
of AGM is also available on the Company’s website at www.drreddys.com or at the weblink:
https://www.drreddys.com/cms/cms/sites/default/files/2023-07Dr.%20Reddy%E2%80%99s%20Integrated%
20Annual%20Report%202022-23_0.pdf, website of the NSDL www.evoting.nsdl.com and on the website
of stock exchanges www.bseindia.com and www.nseindia.com

Pursuant to the provisions of Section 108 of the Companies Act, 2013, Rule 20 of the Companies
(Management and Administration) Rules, 2014, as amended and Regulation 44 of the Listing Regulations,
the Company is pleased to provide e-voting facility to members to cast their vote on all the resolutions
set forth in the notice convening the 39th AGM. The members may cast their vote electronically through
electronic voting system (remote e-voting) of National Securities Depository Limited (NSDL).

All members are informed that:

1. The Ordinary and the Special Business as stated in the notice of 39th AGM shall be transacted
through voting by electronic means;

2. The remote e-voting shall commence on Sunday, July 23, 2023, 9.00 AM (IST) and end on
Wednesday, July 26, 2023, 5.00 PM (IST);

3. The cut-off date for determining the eligibility to vote by remote e-voting or by e-voting system at
the AGM is Thursday, July 20, 2023;

4. Any person, who acquires shares of the company and becomes a member of the company after
despatch of the notice of AGM and holds shares as on the cut-off date i.e. Thursday, July 20, 2023,
may obtain the login ID and password by sending a request at evoting@nsdl.co.in. However, if a
person is already registered with NSDL for e-voting, then his existing user ID and password can be
used for casting vote. A member can also use the One Time Password (OTP) based login for
casting their vote on the NSDL e-voting system; and

5. Members may note that:
a. The remote e-voting module will be disabled by NSDL after the above-mentioned date and time
for voting, and the remote e-voting will not be allowed beyond the specified period;

b. Once the vote on a resolution is cast by the members, they will not be allowed to change it
subsequently;

c . The facility of e-voting shall also be made available during the AGM on July 27, 2023. Those
members present at the AGM through VC/OAVM, who have not cast their vote by remote
e-voting and are otherwise not debarred from doing so, shall be eligible to vote through the
e-voting system during the AGM on Thursday, July 27, 2023;

d. The members who have cast their vote by remote e-voting prior to the AGM, may attend the
AGM but will not be entitled to cast their vote again; and

e. A person whose name is recorded in the register of members or in the register of beneficial
owners maintained by the depositories as on the cut-off date will be entitled to avail the facility
of remote e-voting or e-voting system during the AGM on July 27, 2023.

The procedure for remote e-voting by members holding shares in demat mode, physical mode and/or for
members who have not registered their e-mail addresses, is provided in the notice of AGM. The details are
also available on the website of the Company at www.drreddys.com.

To receive the soft copies of notice of AGM along with the annual report for the financial year 2022-23,
instructions for e-voting and instructions for participating in the AGM, members who have not yet
registered or updated their e-mail addresses are requested to register their e-mail address on https://
www.drreddys.com/investor#investor-services#shareholder-information or with their depository participant
or send their consent at shares@drreddys.com along with their folio no./DP id, client id and valid e-mail
address for registration.

The Company has appointed Ms. Rashida Adenwala, Founding Partner, M/s. R & A Associates, Company
Secretary in Practice, Hyderabad (Membership no. F4020 & Certificate of Practice no. 2224) as the
Scrutinizer to scrutinize the remote e-voting prior to the AGM and e-voting process during the AGM in a fair
and transparent manner.

For detailed instructions pertaining to e-voting, members may please refer to the section ‘Instructions for
E-voting’ in notice of the AGM. In case of queries or grievances pertaining to e-voting procedure,
members may refer the Frequently Asked Questions (FAQs) for members and e-voting user manual for
members available at the ‘Downloads’ section of www.evoting.nsdl.com or may contact Mr. Amit Vishal,
Senior Manager or Ms. Pallavi Mhatre, Manager, National Securities Depository Limited, Trade World, ‘A’
Wing, 4th Floor, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel, Mumbai-400013, at the
designated e-mail addresses: evoting@nsdl.co.in or amitv@nsdl.co.in or pallavid@nsdl.co.in or at telephone
nos. +91-22-48867000 and +91-22-24997000 who will also address the queries or grievances connected
with the voting by electronic means and provide technical assistance for AGM participation. Members
may also write to the Company Secretary at shares@drreddys.com.

Dr. REDDY’S LABORATORIES LIMITED
Regd. Office: 8-2-337, Road No.3, Banjara Hills, Hyderabad - 500 034

CIN: L85195TG1984PLC004507, Tel. 91 40 4900 2900, Fax: 91 40 4900 2999
email: shares@drreddys.com, website: www.drreddys.com

Date : July 3, 2023

Place : Hyderabad

For Dr. Reddy’s Laboratories Limited

K Randhir Singh

Company Secretary, Compliance Officer and

Head-CSR


